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BUSINESS FAIR

FIRSTQUARTER|

Considering Elements En-
countered Result Displays
Favorable Analysis.

PRICE READJUSTMENTS
Lead Factor Governing Gen-
eral Industrial and Mer-

cantile Situation.

The first quarter of 1920, which
has been a period marked by un-

usual ineonvenience to commerce
through transpertation delays and
other handieaps, now nears its end-
ing with an increase of activities in
various quarters on the favorable
turn id the weather, but with evi-
dences of growing conservaflsm
clearly apparent. With prices and
wages continuing at exceptionally
high levels, and with the enhanced
costs of transacting business, the
prevailing situation is one which in-
duces caution in operations, and
some hesitation is prompted by un-
certainty regarding international
political developments, labor condi-
tions and the outcome of the year's
Crops.

More than any other single ele-
ment, however, the price factor gov-
erns mercantile and industrial un-
dertakings, and expectations of
price readjustment to follow, al-
though as yet unsupported by any
general market yielding, tend to-
ward reduction in engagements for
the future. While not a few new
contracis are prevented by the pau-
city of supplies that still exists in
different lines, yet shortage of goods
is less of a restralning Influence
than previously, with war-time re-
quirements no longer present and
imports from FEurope measurably
larger, and accumulation of certain
commodities has resulted from the
walting policy of buyers, or from
their disposition to commit them-
s«lves only on a basis of a quick

turnover. That some sellers’ views
about prices have undergone revi-
sion, is indicated by the fact that

remote shipments in some instances
are being offered at lower quota-
tions than those named on current
deliveries, and by the increasing ex-
pressions of doubt as to the ability
of retailers Lo secure extreme prices
indefinitely.

Questionings as to whether con-
sumers’ growing opposition to ab-
normally high prices, which first
made itself manifest in the East.
and later in parts of the West and
South, may not have become a fixed
poliey are being more frequently
heard in dry goods channels and
elsewhere; and the greater diserimn-
ination in buying, with demands
centering more in the lower-priced
and more staple articles, is a feature
commented upon in many dispatches
With purchasing irrespective of
prices, and largely on speculation,
curtailed in leading markets, the
country's businesr is not now 8o
feverishly active as formerly, but it
bhulks heavy In the aggregate, and
Uhas gained in wholesomeness

through the spread of conservatism

and the movement toward lessening
of extravagance in personal ex-
penditures.

Merchandise Export Excess Reduced.

As was not unexpected, in view
of the sherter month, the further
depreciation of European exchange,
snd severe storms that hampered
morchandise movements, exporis
from the United States during Feb-
under those

ruary were materially
of January. being about 6,000,000
smaller. Thus, the February ship-

ments, as recently announced from
W hinetan, reached a, valuation of
$645,769.025, which compares with
$722.057.75%0 in January, and falls be-
low the figures of all months since
last Ueteber, when goods to the
value of $631.615.449 were sent over-
seas from this country. Like the
exports, the February imports dis-
c¢lose contraction from those of Jan-
uary, but the decrease is only some
$6.400,000—from $473.904,053 to $467.-
470.504—and the excess of exports
over imports, which was $248,153.727

b T e

in January, was reduced to $178,.-
298 321 in February., 1If continue:l,
as these will serve

«ych tendencien
te automatically correct the abnor-

mal conditions in  Furopean ex-
change, and it is significant that
sterling exchange recovered further
this week. rising to ahout $3.85.
This figure, while more than $1 l_.p-
low parity. contrasis sharply with
the low record level of $3.18 of early
Fehruary.

Iron and Sieel Price Premiums.
After a brisf halting of price ad-
this week’s list of iron and

vances,

steel quotations discloses several
further upward revisions, including
different dexcriptions of pig iron,
Possemer and open-hearth rails,
sheet bars and iron bars. The lead-

ing producer, according to trade ad-
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NEW TREASURY
NOTES OFFERED

Sec. Houston Announces
Subscription Offering of
$200,000,000.

The Secretary 'ol the Treasury
offers for subscriptfon, at par and
accrued interest, through the Fed-
eral Reserve Banks, Treasury cer-
tificates of indebtedness, Beries E
1920, dated and bearing interest
from April 1, 1920, payable July
1, 1920, with interest at the rate
of 4% per cent per annum. Appli-
catiorns will be received at the
Fedcral Reserve Banks.

Bearer certificates, without cou-

pons, will be tssued in dznomina-
tions of $500, $1,000, $5,000, $10,000
and $100,000,

Said certificates shall b2 cxempt,
both as to principal and intevest.
from all taxation now or hereafler
imposed by the United Siates, ony
Siate, or any of the possessions of
the United States, or by any local
taxing authority, excent (a) estale
or inheritance taxes, and (b) yrad-
uated additional income taxes, com-
monly known as surtaxgs, and ux-
cess-profits and war proflits taxes.
now or hereafter imposed by the
United States, upon the income «r
profits of individuals, partnerships.
associations, or corporations. The
interest on an amount of bonds and
certificates authorigzed by sald act
gpproved September 24, 1017, and
amendments thereto, the principal
of which does not exceed 'n the
aggregale 35,000, owned Ly any dg-
dividua!, partnership, associntion,
or corporation, shall ke exempt
from the taxes provided for In
clause (b) above.

The certificates of this series dn
not bear the circulation privilege
and will not be accepled in pav-
ment of taxes.

The right is reserved to reject any
subseription and to allot less than
the amount of certificates applied
for and to close the subscriptions at
any time without notice. Payment
at par and accrued interest for cer-
tificates allotted must be made on or
before April 1, 1920, or on later al-
lotment. After allotment and upon
payment Federal Reserve Banks
may issue interim receipts pending
delivery of the definite certificates.
Any qualified depositary will be per-
mitted to make payment by credit
for certificates allotted to it for it-
self and its customers up te any
amount far which it shall be quali-
fied in excess of existing deposits,
when so notified by the Federal Re-
serve Bank of its district. Pursuant
to an arrangement batween Lhe
Treaszury and the War Finance Cor-
poration, bonds of that corporation.
dated April 1, 1919, due April 1. 1920,
will be accepted at par in payment
for any certificates of the Scries E
1926 now offered. which sha!l be
subgeribed for and allotted.

As fiscal agents of the United
States, Federal Reserve Banks are
authorized and requested to receive
subscriptions and to make allotment
in full in the order of the rgeeipt
of applications up to amounts¥indi-
cated by the Secretary of the Treas-
ury to the Federal Reserve Banks of
the respective districts.

The amount of the issue will he
$200,000,000 or more.

vices, continues to sell at the March,

NORMAL AFTER 1923

dugted from sale price.
(8)

* Not Estimat

Owing Short Maturity.

.|provides that half of the earnings

. WAR LOANS--NATIONAL WAR BONDS—EXCHEQUER BONDS . b
s ; te
te Approximate  Approximate Profit on te Yield on Original
Cost it Profit Original Invest- ‘m’ i &m
Iateresf Rate Maturigy Per Exchange When Exchange ment Upon Yield on Investment  Profit on Redemption
. 3% per ceat. W, LOAN (1) i ‘ :
313 per ceat uar. 1. l”&nlﬂovt. $300.00 418,82 $118.82 $187.00 4.08 per cent. 5.68 per cent. 13.09 per cent.
n . &y \
4% per m&%n ufn'?ﬂ '
1l per cent. . Dec. 1, 1945—Govt. 207.50 405.95 108.45 189.50 5.29 per cent. 7.36 per cent. £.€1 per cenmt.
p‘rn after Deec. 1, 1925 .
5 per cent. LOAN (3) -t
5 per cent. June 1, 1947—Govt. 325.00 445.00 . 120.00 162.00  5.38 per cent.  7.50 per cent. 9.19 per cent.
Option after June 165, 1929 o >
4 per cept. WAR LOAN (3) (4 J = \
4 per cent. Oct. 15, 194 vt. 357.00 497.00 140.00 130.00 4 per cent, 5.45 per cent. 7.10 per cent.
Option after Oct. 16, 1920
NATIONAL W BONDS, First 13 2
5 per gent. (3 Oct, 19 { 3 ] ".'c 457.00 7.00 58.00 6 per cent. .- 13.64 per cent.
5 per eent. (3) Oct. 1, 19234 04 g 437.00 7.00 15648 & per cent. 7  per cent. ¢ 17.30 per cent
5 per cent. (3) v Oect. 1, 1927 106 .00 487.00 137.00 161.36 5 per cent, 7 per cent. 13.00 per cent.
4 per cent. (3) (1) Oct. 1, 1937 100 , 3 487.00 137.00 137.00 4 per cent. 5.6 per cent. 10.70 per cent.
o Serien (5) -
5 per cent. (1) April 1, 1983 102 #8700 137.00 109.00 5  per cent. 7  per cent. 16,09 per cent.
5 per cent. (3) April 1, 1925 104 487.00 lﬂ.ﬂ 166.48 o per cent. 7 per cent. 15.16 per cent.
5 per cent. (3) April 1, 1928 105 487.00 137.00 161.36 5 per cent, 7 per cent. 12.25 per cent.
4 per cent. (3) (4) A::;Ihil:‘. 1928 '100 487.00 137.09 137.00 1 per cent. 5.56 per cent. 10.08 per cent.
(%)
5 per cent. (3) Sept., 19 102 437.00 137.00 100.00 i per cent. 7 per cent. 16.09 per cent.
5 per cent. (%) Sept., 1986 104 487.00 137.00 I" 8 [ per cent, 7 per cent. 16.16 per cent.
5 per cent. (3) Hept.,, 193 105 487,00 137.00 161.85 5 per cent, 7 per eent. 12.25 per cent.
4 per cent. (3) (4) S;Pt.. .193 @ 100 487.00 137.00 137.00 4. Dper cent 5.66 per cent. « 10.08 per ceamt
ourt (5
6 per cent. (3) Feb., 1, 1926 102 487.00 131.30 146,74 5 per cent 7 per cent. 13.33 per cent.
§ per cent. (3) Feb. 1, 1929 105 487.00 187.00 161. 5 per cent 7 per cent. 11.66 per cent.
4 per cent. (3) (4) Feb. 1, 1939 100 487.00 137.00 181.00 i per cent 6.56 per cent. 9.568 per cent.
EXCHEQUER BONDS (5) =
3 per cent. Jan. 1, 1930 389.60 109.60 207.00 3.75 per cent. 5.28 per cent. 12.33 per cent
3 per cent, Mavw. B8, I0B0 (B) . ieegs = Mesems  imewts. pgwbee. eaisiaicessies s P o i S i
3 per cent. Jan. 28, 1930 389.60 109.60 207.00  3.75 per cent.  5.23 per cemt.  12.33 per cent.
b per cent. Dec. 1, 1920 () = .....  ceen. R copes 1y o At S0 Wity a8 g8 FasssieEe s
' 5 per cent. Oct. 5, 1921 487.00 137.00 137.00 §  per cent. ® TR e s
5 per ceént. Apr. 1, 1922 477.2 134.2 144.00 b per cenl T ameEseEEs T
6 per cent. Wob. 16 1080 (8) = i.is . Ciseadm: . Gakas 0 sasts  Bieiesuimeme  eseameese s e mre. B
srper cent. (3) Feb. 1, 1925 350.00 487.00 137.00 137.00 B% per cent, H per cent. 15 per cent.
or upon notice by
the holder during
January, 1921, 1922,
1923, requiring pay- /
ment  Februa 1. »
of the year follow-
ing.
(1) Convertible into 4%s of 1925-1945 rnr for par.
(2) Convertible into bs of 1939-1847 05 1-3 for par. .
(3) Exempt from all British taxation, present or future, if the owner is a
BASIS CALCULATION non-resident of the United Kingdom of Great Britain and Ireland.
(4) Exempt from all British income tax except super tax.
1920 — 1 £ — 2.50 (5) All N2tional War Bonds are sold plus acerued Interest. Exchequer
1921 —1 L — 4.00 “Bonds seld plus acerued interest, but books close and @ealings are
1922 — 1 £ — 4.60 Ex-Coupon about five weeks before coupon due date. Amount bal-
1923 — 1 £ — 4.57 ance on coupon due during period when bonds are Ex-Coupon s du-‘

Now In liquidation through conversion par for par into the 5% per:
cent. Exchequer Bonds. due Feb. 1.

1825, issued at par.

CREDIT STRAIN
LONG PENDING

weekly bulletin  covering the
throughout the United States for

given out are as follows:

form Stupendous Tasks

Banks Called Upon to Per-

bushels

19, bushels

As Result of War.

Commodity Speculation and
Inflated Tendencies

Burdensome.

for the present money strain eould
be expressed as a single cause, that
cause would be that the bankes have
been called upon to undertake func-
tions which properly belong to the
investment market. That is what
has made the strain so continuous,

| Flour produced

CHECK LOOSE TRADE|

If the many influences responsible |

| Flour produced
une 27 to March

| Total stocks, wheat, all elevators
bushels
' Total stocks, wheat, all glevators

........ R

| previous week, bushels. . . ................
| Change for week, bushels

i * Decrease.

Fxports of wheat and flour,
amounted
flour, making a total equal to 146
with 127.0?0.000 bushels of wheat
year to March 19, 1919, the first
rated from the monthly balance,
bushels of wheat.

wheat

parison with the figures for the same period a year ago.

Wheat receipts from farms, bushels......
\Wheat receipts from farms previous wee

Flour produced during week, barrels
revious week, barrels. . ..

to 90,873,000 bushels of wheat and

UNITED STATESGRAIN CORPORATION STRAUS

The United States Grain Corporation today issued its forty-sixth |
movement |

and wheat flour
the week ended March in com-

1
'l?l'!e figures

Wheat receipts irom farms June 27 to March

1920 1019

k. "3,606,000 2,386,000

......... . 4,120,000 3,014,000 |

....... ... 712,718,000 699,068,000

........ 1,926,000 2,506,000

. 1,911,000 2,134,000

19, barrels. 103,531,000 88,736,000

and mills, '

....... ... 169,176,000 189,807,000
and mills,

174,066,000 203,038,000

& * 4,890,000 *12,231,000

EXPORTS OF WHEAT AND FLOUR.

July 1, 1919, 10 March 19, 1920,
12,426,000 barrels of

791,000 bushels of wheat, compared

and 18,820,000 barrels of flour last
nineteen days of March being pro-
which mgkes a total of 211,779,000

1 Last year's total flour exports include American
Relief Administration and American Expeditionary Force shipments,

and that is why, though the money
market has been somewhat relieved,

1919, prices, but some other interests
are naming higher levels, and offers
of fancy premiums for urgently-
needed material are not uncommon.
While the spring-like weath:r of
the week has efected improvement
iin plant operations, yet car and
fuel shortages have by no means
been wholly; remedicd, and capacity
running at mills is impracticable, |
though the gain in outputs contin-!
ues. With manufacturers well sold
up, some business is necessarily held
in abeyance, but there is also some’
conservation In buying, and railroad |
demands have rei developed the ex-
pected proportions.

Avctive Retail Dry Goods Trade., |

With severali consecutive spring-!
like days, and with the Easter shop- |
ping season on, recent imprgvement
in retail dry goods trade in Eaalern:_
and Northern sections of the coun-*
trv has been accentuated, and sentl-
ment among merchandising inter-
ests has become more optimistic.|
The effects of the Increased activity |
in over-the-counter distribution are|
beginning to be seen in a better tone !
in wholesale channels, where hesi-|
tation had been caused by uncer-
tainty as (o consumers’ attitude to-
ward higher prices, and the renewed
gtrength of primary cotton ma;'
markets is a feature. Where sup-!
plies are subject to shipping delaya,’'
and are availabie for quick use, pre-
mium prices are procurable, and
print cloths have rigsen to the high-

est basls yet rcached.

It has beep announced
to 20 cents per share.
We

believe that some bro

Congressional Has

Payable 257 cash, balange

Widener Building

CONGRESSIONAL OIL

‘ed that the stock will advance April 1
We doubt if any will be left

§ kers are selling short and are i
to find it hard to make deliveries. & are going

NEXT DIVIDEND PAYABLE TO
OIL STOCK HOLDERS OF
RECORD APRIL 1ST.

Trust Company and Banks,
WE OFFER for Immediate Acceptance 1,500 Shares

$8 BUYS 100 SHARES
$16 BUYS 200 SHARES
$24 BUYS 300 SHARES
$32 BUYS 400 SHARES
$40 BUYS 500 SHARES

you to receive the dividend. Act quick; use the wires.

Investers Financial Corporation

at that price,

the Indorsement of

in 15 days. We guarantee

Philadelphia, Pa.

|tion and neglected the second, with
the result that the banking system |
govern- !

more substantial relief seems
off.
The trouble goes as far back as '

the war financing. During the war
it war necessary that the govern-
ment have a steady flow of funds,
and beyond what was gained by
taxes and Liberty loans, this was
supplied by the subscriptions of the
banks to “certificates of indeblted-
ness” haxing only a few months to
run. The plan was that as the gove
ernment sold honds to the pubiic in
its periodiec campaigns the proceeds
of the bond sale would be used to
pay off the banks. But the invest-
ment market did not absorb these
bonds as rapidly as they were is-
sued. When individuals were urged
to borrow on thelr bonds and pay
for them out of gavings many fol-
lowed the first half of the injunec-

is now loaded down with
ment bonds and notes. More thah
one-half of the bill holdings of the’
Federal Reserve banks are made up
of logns secured not by commer-
cial paper, but by government obli-
gations,

In still another way the commer-
cial banks have been performing the
duty of the investment market. The
difference between imports and bx-
ports has been made up by bank
credits, and not by long-term loans
to Europe or by the purchase of|
European securities. The duty of
the investing public to relieve the

hanks from tasks which do not
properly belong to them—tasks
which create an unstable and

strained condition—has been re-~
ferred to time after time for months
past. This duty will be performeda
only when the present orgy of ex-
travagance ceases, and when people
stop squandering their full incomea,
or such a large proportion of them,
in eurrent consumption.

Failing full relief by the invest-
ment market, and following the
dictates of prudence, the banks have
been compelled to restrict the tx-
tension of credits. No indiserim-
nate calling of loans that would
have resulted in the unloading of
goods upon the market, business
losses, unsettled prices and confu-
sion has occurred, but in consider-
ing not omly their individual wel-
fare and the security and safety or
individual loans, but the welfare of
the entire business community,
banks have carefully scanned the'
loans wanted merely for holding |
commodities in speculation for a
higher price, as against loans for

far

What Is a Mere Price of $20 for a
Pair of Shoes to the American P ublic?

Prices of PMoots and shoes have
apparently no terrors for the Amer-
ican public. The quantity of mate-
rial being imported for their manu-
facture is two and one-hulf times
as much as last year, and the sums
being paid therefor four times as
much. The quantity hides im-
ported into the United Stales in the
seven months ending with January,

1920, says a statement by the Na-
tional ity Bank of New York. is
545,000,000 jounds against 210.000.-
000 in the saume months of last year,

of

and the stated value $241,000,000
against  §59,000000 in the same
imonths of last vear.

While not all of this material im-
ported is used in the manufacture

of shoes. says the bank's statement,  ported in the fiscal year ending with
Iuu— increase in those clusses dis- !Junp_ 1920, will approximate $50.-
itinctly used for shoe manufacturing |000,000 pounds against the former

is very great, and this is true also
as to prices. The quantity of calf
skins imported in the seven months
ending with January, 1920, is 50.-
000,000 pounds, valued at $27.000.000,
against less than 3,000,000 pounds,
valued at a little over $1.000.000 in
1913, while the average import price
in January, 1920, is 56.6 cents per
pound against 18.4 vcents at the ter-
mination of the war, November,
1918, Goat skins, used chiefly in
the manufacture of shoes, show a
total for the seven months ending
with January of 80,000,000 pounds

jagainst 25,000,000 in the correspond-

ing months of the preceding year,
und the price in January, 1820, 95.5
cents per pound against 67.9 cents
in January, 1919, and 54.1 cents in
the month in wkhkich the war ended.
Dry goat skins actually averaged
more than §1 per pound in January.
1920, as against an average of over
26 cents per pound in the year pre-
ceding the war. Hides of cattle
show a total for the seven months
ending with January of 308,000,000
pounds against 140,000,000 in the
same months of last year. and the
average price per pound in January,
1920, 36.6 cents against 21.4 cents in
January, 1919, and 22.2 cents in No-
vember 1918,

-

This large importation of this
class of material in the fiscal year,
1919-1920, is due tn part to the pe-
culisr conditions during the closing
years of the war. and especially to
the embargo which those nations
participating in the war placed
upon the exportation of materiuls
of this character. 2nd now that this
embargo has beemn removed the
quantities which can be exported
are larger than before, while Lhe
demand in the United States, due 10
shortage of supplies resulting from
|the embargo. is greater than usual—
greater Lhan ever before apparent-
ly—for the quantity imported ig not
only far larger than ever before.
but at prices far higher than ever
before. Present indications are that
the guantity of hides and skins im-

high record of 744,000,000 in 191%,
‘and the value in the viecinity of
$400,000,000 as against the high rec-
ord of $216.000,000 in 1817, Appar-
jently the quantity of this class of
jmanufacturing material imported in
Ithe fiscal year 1820 will be fully 50
jer cent greater than in the year

preceding the war, and the value |
nearly 100 per ceny greater than in

the previous year.

Not all of this increase, however,
appertaing to or results from the in-
creased demand in the United States,
ifor a very considerable proportion
of our manufactures of leather ana
leather products now goes abroad.
The total exportation of leather and
manufactures thereof In the meven
months ending with January, 1920,
is $189,000,000 against $63,000,000 in
the same months of 1919, and $67.-
000,000 in the corresponding months
of 1918, or three times as much in
value in the current fiscal year as
in either of the two years imme-
diately preceding. Should the pres.
ent rate continue Lhe total exports
of leather and leather goods in the
fisacal year ending with June, 1320,
will approximate $300,000,000 as
against $100,000,000 in 1918, and §5s,-
000,000 in the year preceding the
War.

e

- . ]

carrying inventories in the natural
course of business or under the;
compulsion of the freight car short- !
age. Wherever there has been dis- |
crimination it has been In favor of
lines that are manufacturing or
producing necegsitles rather than,
luxuries. In the public interest the|
essential lines must be protected. !

Further credit expansion, which
would lead to another cycle of ris-
Ing prices and still further endan-
ger redeemabllity in gold, is now
being held in check. If the gold!
that is sent here by Great Britain:
in comneetion with the payment of,
the Anglo-French loan in theé fall,
added to whatever gold we may'
purchase in the London open mar- |
ket, should result in net additions
te our stock strong efforts should
be made to use that gold to support
our present credit structure, and
not for further Inflation. Wisdom
dictates that hereafter we should
be prepared for withdrawals by |
keeping as great a syrplus of gold,
under our credit structure as we '

not force drastic contraction
but will allow that ¢ontracs
to be gradmpal

= bt "

W. B. HIBBS & CO.

HIBBS BUILDING

FOREIGN BONDS AND - |
EXCHANGE

LIBERTY BONDS

-—, 3 - _'_'I‘

| Mar S1—Gold and Stock Tel........... 1
| Mar 23—Great Northern Irom Ore Prop.

I Trust Ctfs. Bea Int.......... 2

| Mar 31 —Kunnsas City Houthern pf... .. .. |

| Mar 831 —Moasagabela Val Tr pf........ aH
| Mar 31— XNational Biscwit............... 1%
Mar 31— Niagara Falts I'ower pf........ 1%
Mar 31 —Otls Elevator. .. ... .. ........ |
Mar 31— @0 Pl..cc..cvevonnevanonenes 18
Mar 31— Pacific Gas and Elec.......... 1y
Mar 31—Pacific Tel and Tel pf........ 11y
Mar 31—U 8 Ind Akeobol pf............ 13

& CO. ANNOUNCE :
NEW UNDERWRITING |

, 8. W. Straus & Co. announce that
they have underwritten a first mort-
(BAge 6 per cent serial bond issue of
1$5,000,000 on the Drake Hotel, now |
|being erected on the Lakeshore,
Drive, Chicago. The bonds are se-
cured by a first mortgage on the
land, building and equipment.
The net earnings are estimated at
 nearly four times the greatest bond |
interest or more than twice the,
bond interest and the serial pay-
ment of principal in any year add-
ed together.

The new hotel. which will be the:
finest in Chicago, will contain 780
guesrtrooms and will be under the
same management as the Blackstone
Hotel, Chicago.

STOCKS EX-DIVIDEND.

Mar 31—Alls-Chalmers Mfg pf

......... 15
Mar 31—Central (oal & Coke. ......... 1ty
Mar 31 —Central Coal & Coke pf........ 1i
Mar 30CCC &St LRypf.......... 1y
Mar 31—Comsolidated Textile........... %
Mar 29—Continental Candy Corp Tmp.. Y
| Mar 81—Detreit Edisom................ 2
Mar 81—Fifth Avenue Hank............ 8
Mur 31 —First Natlona! Bank. ......... 10

Mar 31—Geperal Chem ex in com stk...20

BETHLEHEM STEEL.

The annual report of the Bethle-

hem Steel Corporation shows it in
the very strongest position 1t ever
occupled. It not only reduced s
funded debt in 1819 by more than

$25.000.000, but decreased its work-
ing capital by $83500,000. The latter
is at the record figure now of ap-
proximately $89.000,000, or nearly
one and one-half times the total
common stock, A and B, outstand-
ing.

Statement of President Grace ear-
1y this year, that Bethlehem Steel
common has a book value of £225 a
share is borne out by the balance
sheet, which shows an actual theo-
retical book value of $227 a sharg.

Current asssts include nearly §30,-
000,000 in cash, Liberty bonds ano
Treasury certificates.

Orders of more than $250,000,000
ion the books indicale full opera-
tions for the current year, and with
higher steel prices and a larger vol-
ume of busiress earnings for the
common sttock in 1920 should be far
in excess of the $20 a share availa-

NEW CAPITAL
AND THE RAILS
To What Extent Will New

Offerings Attract

Investors?
The new transportation act is
probably a better law than anyone
had hoped for when the subject was
first considered. The original pro-
vision that two-thirds of tHe profits
earned by any one system above
the statutory “fair return” was to
g0 to the government, was changed
so that only one-half of such earn-
ings are now to be recaptured. This
is probably the largest proportion
that the government could take and
still leave an incentive to private
management for efficiency, economy
and new development.
We cannot afford, however, the

assumption that the railroad prob-
lem s solved, Though the new law

of any particular rallroad above
the statutory average return to
railroads as a whole or to any par-
ticular “rate group™ shall be taken
outright from that railroad, it does
not provide that half of any defieit
suffered by any other particular
railrond below this average return
shall be given outright o that other
rallroad. Buch ralil & may earm
as little as 3, 2 or 1 per cent on
their capital, or even undergo
losses, so/long as the ayerage earn-
ings ef all the railronds or of the
“rate group” equal §'; per cent.
Railroads may borrow from the
government fund established out of
the earnings of the more prosper-
ous roads, but at terms apparentiy
little better than those ordinarily
obtainable in the open market. The
Interstate Commerce Commission
must have “reasonable assurance of
the applicant's ability to repay;”
“adequate” security must be fur-
nished. All such loans shall bear
interest at 6 per cent. While the
commission s alse authorized to

Enactment of McFadden
Proposal Imperative
At This Time.

SITUATION 1S ‘SERIOUS

Condition of Precious -
Warrants Immediate

Action.

———————

To meet the urgent request of; the
American Bankers' Assoclatign that
the domestic production of new gold
be maintained in sufficient velume
to satisfy all manufacturing reguire-
ments, Congressman Louis T. Mc-

Fadden, of Pennsylvania, chalrman
of the subcommittee of the Banking
and Currency Committee of the
House, has introduced a bill,

The bill introduced by Congress-
man McFadden provides that on and
after May 1, 1920, an excise of 50
cents a pennyweight ($10 an bunce)
be collected on the sale of all articles
containing gold or gold used for
other than monelary purposes.
thereby creating a fund from which
the gold producer is to receive §10
for every newly-produced ounece.
Since this transaction i» confined tp
thie preduction and sale of gold as
a commodity only, and without ref-
erence to jls monetary use, it can-
not in any way influence the mone-
|tary status of the metal. By this
means the jewelers and other con-
sumers of gold will be able to obtain
all of the gold that they require at
the usual monetary price of $20.67
an ounce. The excise is to be col-
lected only upon the manufactured
article as sold. and not upon the
bullion, which irsures a free gold
'market in the United Btates.

Free Gold Market Maintained.

Other procpeosals were considered
which would have prohibited further
sales of gold to manufacturers. but
it is obvious that ghis would have

build equipment out of this fund, 1t
must consider, when leasing, “the
prospective earning power of the
applicant.” It must have *“reason=-
able assurance of the applicant's
ability to pay promptly the rental
charges,” which shall he “at least
suficient to pay a return of £ per

icent per annum, plus allowance for 'the finished produet

depreciation.”

How Congress can expect ran-
roads to pay 6 per cemt for loans
and rentals when upon these loans
and rcentals the roads are permitted
to earn only 5% per cent is not
clear.
find it profitable to borrow money
or equipment under such conditions
would be those earning above the
average—precisely the roads that
would least need to borrow,

TRe effects of a grudging and pe-
nuricus policy with the railroads
do not make themselves felt im-
mediately, btut accumulate over a
long period. Pursued for the last
decade, the result of that pollcy has
been to confine and sometimes to
strangle industry on all sides. For
& number of years investments in
raflroads have not heen as uttract-
ive as other investmente: railroads
have therefore not grown in pro-
portion to cther industry. The rail-
roads are the channel through
which nearly all gonds must flow
during production and before reach-
ing the consumers today the chan-
nel is too narow. In nearly all ba-
gic lines there j= a glut

It remaing to be seen how much
capital will now be attracted into
the railroads.
tolutely nssured, in egqual amounts
to what the railroads can offer, con
he obtained from investment in gowv-
erninent bonds, while investments
in vthes
ed and high potential profits. Con-
zress has seen to it that existing
investment in the rallroads shal:
not receive an “excessive” return.
But it canmot compel new invest-
ments to be made.

The present rullway law in deal-
ing with railway wages. provides
that the labor board shall consider.
among other things, “the scaleg of
wages paid for similar Kinds of
work in other industries” and “the
hazards of the employment.” Sim-
ilar instructions might have been
given to the Interstate Commerce
Commission as a means of arriving
at a fair wage for railway capital

CENTENNIAL COPPER CO.

Boston, March 2% —The annusl report of
Centennial Copper Company for year ended
December 31, 1010, shows a loss of $44.514,
which resulted in a decregse in balance of
corrent nesets from $421.96% to $377.150. In

1918 Centennlal earned 113075 after tanes |

The only roads which would |

Interest returns, ab- |

industries offier unrestrict-

created a premium market for the
1me!al and that the hoarders and
holders of old gold would have
Imumed by the premium, in which
jevent the premium pald upon old
|gold would not in any way have as-
isisted in the production of new gold.
By the imposition of the excise upon
there 'will be
no incentive for the consumer of
gold in manufactures and the arts
1to hoard the metal In advance of the
|passage of the bill, because it will
Emlke no differcence whence the gold
|is obtained. To shut off sales of
igold to the trades would also en-
|courage the excessive destruction of
gold coin, especially as there is no
law in the United States to prohibit
same, and the result of which prac-
tice would be injurious to our cur-
réncy system.

Premium 1o Producer Not a Subsidy.

The enactment of this law under
rresent conditions, where the gold
consumed in the trades is in excess
of that produced from the mines,
will not oenly Le without cost to the
governmem, but will create a bal-
ange in favor of it. The premiym
to be paid to the gold producer is
not a subsidy, because the govern-
ment has been and is now subsidiz-
ing the consumers of gold in manu-
factures and the arts. The whole-
sale index price number of all com-
modities in 1519 was 212, us com-
pard to 100 in 1%14., which shows
that had gold increased in price in
|conformance with all other com-
| medities in the United States. the
gold producer wovrld have received
for his 585 miilion dollar produc-
tion tn 1919 $65.500,000 or 112 per
cent more thar the monetary price
which he did receive.

|

( SAFEGUARDING ’
SAFEST INVESTMENT

| It is a generally reccr-uized
fact that first mort a a~e the
|| safest investment in the

] We would like to send

new broklet telling of tl

| safeguards we hays placec

] OUR first mortgage =ix 5, .. cznt
notes, which we believe make
eecurity doubly secure and which
constitute the chief reasons for
our record of fifty years witnout
loes to an |!I_"Os!or.

| Swartzell, Rheem
E & Hensey Co.

: T2T I5th Street N.W.

l

: . i g | r.
ble for the common in 19819, ::s‘ﬂl ?:‘;‘,": ,'.“,'?"'M with: Siat.014 °'1
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CHARLES
JOHN C. BOYD
GEORGE W, BROWN
ALBERT CARRY
WILLIAM M.
MURRAY A.
WILLIAM 8. CORBY
WILLIAM C.
WILLIAM W.
WILLIAM J.

J. BELL

FLATHER, J

» *

WILLIAM H. BURCH
ALEX. 8. CLARKE
ANTHONY GAEGLER
JOHN B. GEIER

M. G. GI

Eighth and H Streets N.E.

(T ——

HE STRENGTH of a bank does not lie exclusively in its
capital or its resources as shown by the balance sheet.
No bank is stronger than the men behind it—the men

who direct its policies and conduct the business.

One of the strongest assets of the American Security and
Trust Company is its Directorate, which is as follows:

DANIEL FRASER

CARY T. GRAYSON
JAMES M. GREEN
GILBERT H. GROSVENOR
R. %RRISON JOHNSON
JOSEPH LEITER

G. PERCY McGLUE (
EDWARD B. McLEAN «
HOWARD MORAN

r. CLARENCE F. NORMENT

ADVISORY BOARD OF HOME SAVINGS BRANCHES

J. P. HERRMAN HOWARD MORAN

R. HARRkﬂON JOHNS%N JOHN H. RUPPERT

C. D. F, KATTELMANN B. F. SAUL

WILLIAM MILLER WILLIAM E. SHANNON
3. PERCY McGLUE JAMES F. SHEA

WILLIAM MILLER

American Security & '.Trus_t Co.

iSth ST. AT PENNSYLVANIA AVE.

Home Savings Branches
7th ST. AND MASSACHUSETTS AVE.

NEWBOLD XNOYES
MYRON M. PARKER
ALBERT M. READ
HOWARD 8.
B. F.
JAMES F. SHEA

JOHN
CLARENCE

JOHN BHUGHRUE

-

REESIDE
SAUL

"HARLES A. SPALDING
ORCORAN THOM

F. WILKINS

R. WILSON

436 Seveath Strest S.W.

TGOLD EXGISE ]
BILL URGENT
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